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Abstract

The common method of financing government budget deficits is the issuance of
bonds, which is not acceptable according to the acceptable legal framework in Iran's
economic system. One of the new methods of financing is the issuance of public
interest bonds, which has the capacity to be used in domestic and international
banking. Studying the impact of financing the budget deficit through the issuance of
public bonds on selected macroeconomic variables, including economic growth and
inflation, is important for economic authorities. In this study, the research model is a
combination of variables based on Solow's growth theory and control variables
aimed at Iran's economy. The research method used is the Bayesian vector
autoregression method, according to the interrelationships between the variables,
and the data used is selected monthly from 1398 to 1400 from Iran's economy. The
results of the research show that the effect of issuing public bonds on economic
growth and inflation over time is positive with different intensity.
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