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Designing Hybrid Bonds with Company Control
Authority in Iran's Capital Market with an Islamic
Financial Approach
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Abstract

Designing new securities based on the needs of issuers and capital market investors has been
one of the most important factors in the development of capital markets. Hybrid bonds have
been created as a financial innovation to meet the different needs of issuers and investors
based on the combination of different features of debt bonds and ownership bonds. Hybrid
bonds can be considered as one of the few hybrid bonds in the world that are designed based
on the legal nature of ordinary shares and not based on the legal nature of bonds. Considering
the various features in the combined bonds, all of which have been derived from the existing
needs in the capital markets, has led to the creation of various types of these stocks.
Combined bonds with the option to control the company can be considered as bonds to solve
the concerns of the issuers about losing control of the company after its shares are offered in
the capital market.

In this article, firstly, the characteristics of public stock companies and their control methods
have been examined, and then, based on different types of control, three combined bonds with
the control authority to determine the amount of dividend, the right to change the rights of a
certain type of shares, and combined bonds with other powers designed. Based on financial
and jurisprudential analysis, two combined sheets with the authority to determine the amount
of profit and the authority to appoint the board of directors have been approved. According to
the most respected authorities, the use of current imitation is one of the characteristics of the
present research.
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1. Equity instruments
2. Debt instruments
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4. Hybrid instruments
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